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If you are earning an income within the Netherlands, 
you are required to pay your taxes. It is therefore 

important to understand how the tax system works in 
order to avoid unpleasant surprises and also save 

money on taxes. In this pamphlet, we hope to offer 
some knowledge of income tax and tax returns.  
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HBO/WO students that started studying after September 1, 
2015 can earn an unlimited amount of  income alongside 

their DUO study-financing. 
MBO students and HBO/WO students that started studying 

before September 1, 2015 can earn a maximum of € 
14,456.00 gross salary (brutoloon) alongside their 

study-financing. 
To avoid any charges, you are required to stop your 

study-financing before you reach the limit. 

Taxable Income | Belastbare Inkomen
What counts as taxable income

Taxable income is the amount of income that is 
subject to taxation. This is usually your income 
after deductions. 

Income tax | Inkomstenbelasting 

What is Income tax? 

Income tax is the taxes that you are required 
to pay on your taxable income and is based on 
a predetermined tax rate. 

If you are employed by a company, then your 
income tax will be withheld from your salary. 
This is known as wage tax, which is part of your 
payroll taxes (loonheffing). 

What is payroll tax? 

Payroll tax contains the wage tax and social 
premiums that are withheld from your 
monthly salary. It is also partly paid for by your 
employer. 

If you are self-employed, you are required to 
calculate your income taxes separately. 

Income tax 

Filing your taxes … to be continued

Even though your income tax is withheld from your gross salary, 

you are still required to file your taxes for 2017. 

The Box system | Boxen systeem 

The three categories  are referred to as “boxes”. Each 
box has their own income tax rate. Not all income is 
taxable. Non-taxable income includes study financing, 
rent subsidy (huurtoeslag), and health subsidy 
(zorgtoeslag). 

There are 3 
categories of 

income tax in the 
Netherlands

Student Tip !

Tax Bracket Box 1 Taxable Income  Tax rate 

1 Up to €20.142 36,55%

2 €20.142 - €33.994 40,85%

3 €33.994 - €68.507 40,85%

4 from €68.507 51,95%



What are tax returns? 

A tax return is a form where you fill out your statement of income and 
personal circumstances in order for your tax liability to be assessed. 

Why should I file tax returns? 

There are several reasons to file your tax return: 

● You have received a letter (aangiftebrief) from the tax office 
(belastingdienst) between January and February. In this case it is 
mandatory.

● You have overpaid your taxes and are thus entitled to a refund. 
This is often the case for students earning extra income. 

● You need to establish your income with the tax office as a part of 
the process of applying for rent/health subsidy. 

   

                                               

 

                                              The time period for
                                           submitting your 

                                            annual income tax 
                                              return is March 1st
                                              to May 1st. Failure 
                                          to file your tax return
                              on time may result in a fine. 

continued… Filing your taxes 
Annual income tax return 

Aangifte inkomstenbelasting

Filing your tax returns can be done by completing an annual 
income tax return. 

● Using the app called ‘Aangifte 2017’ (iOS and Android)
● With a paper form that you can request via the BelastingTelefoon: 0800-0543

What do I need to file my tax return? 

● Your BSN (burgerservicenummer)
● Your DigiD
● Your bank account number
● Your annual statement (jaaropgaaf) received by your employer or an 

employment agency at the end of the fiscal year 2017
● Your annual statement received by your bank at the end of the fiscal year 

 You are required 
to declare your 

taxes by May 1st 
2018!!!  

             How do I file my 2017 tax return? 

● Digitally via the website 
www.belastingdienst.nl 

In some cases you may be required to have additional documents. For more information on this,                                    

visit the tax office website. 

 As a student, NOT receiving DUO study financing, you are eligible to deductibles from:                                     
° Study costs and other educational expenses 

 As an employee you are eligible to deductibles from:  

 ° Travel expenses from public transportation 

 As a freelancer or entrepreneur you are eligible to deductibles from:                                                                    
° Entrepreneurial deductions (ondernemersaftrek) which includes self-employed deductions 
(zelfstandigenaftrek) and start-up allowance (startersaftrek)                                                                                       
°  Fiscal pension reserve (Fiscale oudedagsreserve)

Tax Deductions| Fiscale aftrekposten
You can deduct certain expenses from your income when filing your taxes which reduces the 

amount of taxes you have to pay. Tax deduction applies to the following situations :



 ° Partnership tax deduction (meewerkaftrek)
 ° Small scale investment deduction (kleinschaligheidsinvesteringsaftrek)

If you have a mortgage on your house, you are eligible to mortgage interest deductions 

If you have an annuity product, you are eligible for deductions of paid annuity premiums 

If you donate money or goods to charity or an institution

If you qualify as a volunteer for the following organizations: 

 ° A Public Benefit Institution (ANBI)

 ° An Association

 ° A support foundation known as a Social Interest Representing Institution (SBBI)

More info on this can be found on the tax office website.

What are payroll tax credit
If you are an employee on payroll, your 
employer can withhold less wage tax through 
the general tax credit (algemene 
heffingskorting) and the labour tax credit 
(arbeidskorting). Combined, these are payroll 
tax credit. This tax credit depends on your 
income. Incomes up to €19.982 can receive 
€2254 tax credit.

How do I receive payroll tax credit? 

To receive this credit, you have to indicate this 
in the payroll tax statement form (Model 
opgaaf gegevens voor de loonheffingen). 

You can only apply for tax credit at one 
employer at a time. If you have two or more 
jobs, you should use this option where you 
would expect the most income.  

Payroll Tax Credit

Loonheffingskorting

Students that are working alongside their study can use the 
“studenten en scholierenregeling” version of the payroll tax 

statement form in order to pay less or no income tax.  

Student Tip !

Tax Refund | Belastingteruggave
There is a possibility that you may be overpaying your taxes. In this case you can claim a tax refund. Tax refunds can be 

claimed up to 5 years prior. 

When can I get a tax refund? 

Possible situations where you can reclaim taxes are: 

● You work part-time alongside your studies 
● You have a paid internship 
● You’re a parent entitled to the income-related 

combination tax (inkomensafhankelijke 
combinatiekorting)

● You have not worked a full year 
● You lived part of the year in the Netherlands and received 

wages 

On your annual statement you can 
clearly see how much money you 
have earned, how much taxes 
were withheld, and if a tax 
discount is applied to your wages. 
Based on this annual statement 
you can calculate how much 
income tax you have to pay and 
whether or not you have    
overpaid your taxes. 



Do you have any questions? Feel free to contact us via 
email at projects@uscfoundation.com. 

In 2018, a number of tax laws have 

changed again. Here are some important 
changes to keep in mind during the fiscal 
year 2018. 

● The tax credit increases by €11 more 
than in 2017

● The income tax rate in the 2nd and 
3rd bracket of box 1 increases by 
0.05%

● The income tax rate in the 4th 
bracket of box 1 drops by 0.05%

● Box 3 adheres a tax free allowance 
of the first €25.000. This allowance 
increases in 2018 to €30.000 per 
person

Tax Guide Changes                  

In                                                      

2018

More info!

Tax office website:
https://www.belastingdienst.nl/wps/wcm/connect/nl/home/home

Government administration website over regulations regarding taxes:
https://www.rijksoverheid.nl/onderwerpen/themas/belastingen

Tax declaration checklist 
https://www.belastingdienst.nl/wps/wcm/connect/nl/belastingaangifte/content/aangiftechecklist

Tax changes in 2018
https://www.consumentenbond.nl/belastingaangifte/fiscale-wijzigingen-2018

Doing your taxes as a self-employed entrepreneur in The Netherlands 
https://www.expatica.com/nl/finance/Doing-your-taxes-as-a-self-employed-entrepreneur-in-the-Netherland
s_105638.html

Find us on Social Media

@uscfoundation @uscfoundation@UnifiedSXM

www.uscfoundation.com
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